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$15 million in U.S. funds for ‘contras’
‘disappeared’ from bank, Barnes says

By Nancy J. Schwerzler
Washington Bureau of The Sun

WASHINGTON — As much as
$15 million of the 827 million ap-
proved last year for humanitarian
aid to the “contra” rebels of Nicara-
gua cannot be accounted for by gov-
ernment auditors, Representative
Michael D. Barnes, D-Md.-8th, said
yesterday.

An earlier accounting by the Gen-
eral Accounting Office concluded
that 87 million had been deposited
in Miami bank accounts, but the dis-
bursement of the funds could not be
traced farther.

Now, after additional data provid-

n-
nt’s Nica-

<y and the State Department's Nica
uan Humanitari 1

wh

Office, which admipisters the aid
funds aj ved by Co last
Vear. The GAO climates that 15

million “disappeared from sight"
through the Miami accounts, accord-
ing to Mr. Barnes, wi

committee that oversees Central

ca .

e accounts cited by the
GAO belo! to several brokers au-
thorized by regional equipment sup-

pliers to act as their agents and to
receive payments for materiais pro-
vided to the rebels.

But the GAO found that there
was no “audit trail” to verify if pay-
ments were actually made for
supplies, to whom the payments
were made, or if the supplies ever
actually reached the rebel forces at
their camps in Honduras.

The House Fo Affairs Com-
mittee had demanded that the CIA
and the State Department turn over
additional documents after the ini-
tial GAO report, and Mr. Barnes said
he believed that all available infor-
mation had now been turned over to
the panel and the GAO investiga-
tors.

However, he said, even the addi-
tional materials had failed to docu-
ment what happened to the money
after it was deposited in the Miami
acoounts.

“This whole operation is com-
pletely out of control,” said Mr.
Barnes, an opponent of contra aid.
The House is expected to reconsider
an administration request for 8100
million in additional aid to the reb-
els, including military aid.

Chances for getting that aid ap-
peared slimmer this week after Re-
publican backers in the House said
they were having difficulty getting
enough support to revive the mea-
sure.
Mr. Barnes said that the State
Department office in charge of the
aid program had permitted the U.S.
aid money — which was by law lim-
ited to humanitarian , such
as food and clothing — to become
comingled in the bank accounts
with funds given to the contras by
private groups that have provided
weapons to the rebels.

“It 1s therefore quite possible for
U.S. funds to have been used for the
purchase of weapons and other
items specifically prohibited by law,”
Mr. Barnes said. He said his sub-
committee would continue to investi-
gate the handling of the aid money.

‘Administration officials and con-
gressional supporters of aid to the
contras have maintained that the
GAO's inquiry failed to take into ac-
count the difficulty of providing
supplies in remote and battle-torn
areas where the rebels maintain
their bases. GAO auditors did not
travel to the region to investigate
supply shipments and purchases.

In addition, there has been secre-
cy involving some of the supply ship-
ments, aid supporters say. '
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